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early stages of its growth, in the years of post-war financial
stringency they began rightly to look upon it more and more
rather as an important and growing source of revenue than as
an unfair burden on a weak and infant industry.1
On the other hand, however, although the differential fiscal
measures of 1917-18 and 1921-22 had undoubtedly eliminated
the ground for the political bias against the cotton excise duty,
the bias itself continued. This is evident from the opinions
of representative witnesses who appeared before the Indian
Fiscal Commission of 1921-22. Thus, three of the most
prominent among the industrialists of Bombay, for example,
made it clear that their objection to the cotton excise duty was
not one of economic principle, but one largely directed against
the manner and circumstances of its origin. Similarly, another
representative of the Cotton-mill Industry of Bombay, Sir
Purushattamdas Thakurdas, who occupies an outstanding
position in the commercial as well as political life of the country,
said that he would ask for the abolition of the cotton excise duty
first and foremost as a concession to the political sentiment of
the people, and that, once it was abolished and India given the
right to 'write on a clean slate/ he would be prepared to
reconsider it afresh on its own merits.2
The Indian Fiscal Commission, which examined this question
in all its different aspects, while condemning the cotton excise
duty on account of the circumstances of its origin, pointed out
that the enhancement of the import tariff in 1917-18 and 1921-
22 had the effect of raising the prices of all piece-goods in
India, imported as well as indigenous, and that, therefore, the
excise duty was a proper form of taxation in as much as it
enabled the Government to receive a part of the sacrifices
made by the consumers of Indian cloths in the shape of high
prices consequent on the levy of import duty, thus satisfying
the canon of economy laid down by Adam Smith, which says
that "every tax ought to be so contrived as both to take out and
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